
Previous: 7,930.6 PSEi change: -0.57%

High: 7,934.1 Best: DMC +3.64%

Low: 7,885.2 2nd best: PGOLD +3.25%

Close: 7,885.2 2nd worst: URC -2.31%

Val. traded (mn): 3,768.4 Worst: BDO -2.61%

Tenor Change Yield Tenor Change Yield

3 months -0.1200 2.9780 5 years +0.0050 4.3130

6 months +0.0190 3.2700 7 years -0.0100 4.5220

1 year +0.0027 3.6377 10 years -0.0160 4.7380

2 years -0.0050 3.9100 20 years -0.0390 5.0730

3 years +0.0050 4.0500 30 years -0.0460 5.0540

4 years +0.0080 4.1840

Previous Close Previous Close

PHP/USD 51.420 51.295 EUR/USD 1.1113 1.1167

Tenor Change Yield Tenor Change Yield

3 months -0.0079 1.6560 5 years -0.0082 1.5675

6 months -0.0028 1.6190 10 years +0.0018 1.7536

2 years -0.0263 1.5736 30 years +0.0151 2.2492

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and yields fell, tracking the downturn in the regional market as China reported lower-than-expected GDP. Moreover, weak economic data on the

homebuilding and manufacturing sectors from the US resulted in strength of the Philippines Peso.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined over investor uncertainty caused by Brexit delays alongside recent disappointments in US corporate earnings. Meanwhile, US Treasury

yields dropped and the US dollar continued to weaken on the back of US-China trade tensions and Brexit developments. 

 Local fixed income yields continued to move lower as slower growth in the 
region sparked risk-off behavior. On average, yields dropped 1.78 bps DoD, led 
by the short-end of the curve which decreased by 2.58 bps DoD while the 
long-end fell by 3.37 bps. 

 Local equities fell, tracking regional markets as China posted a 
worse-than-expected GDP print. China reported last Friday that its GDP grew 6% 
year-on-year, its worst growth since 1992. The slower growth will adversely affect 
the Philippines' electronics exports to China, which  make up a majority of the 
country's exports abroad. The PSEi fell -0.57%, closing at 7,885.23. 

 

 The Department of Transportation (DoTr) is the target of a new senate bill that 
seeks to alleviate traffic by creating a mass transit system fund due to daily loss of 
at least PHP 3.4 billion losses due to traffic in 2017, with losses projected to 
increase to as much as PHP 5.4 billion by 2035. Senate Bill No. 1049 seeks to 
amend the Motor Vehicle User's Charge (MVUC), by alloting funds to the 
construction, improvement, and rehabilitation of Metro Manila's mass transit 
systems. 

 DMCI Homes, Inc., the real estate arm of DMCI Holdings Inc. (PSE Ticker: DMC) 
announced its purchase of land in Cebu for its planned expansion outside of 
Metro Manila. The developer acquired a 9,695 sqm. property in Lahug, Cebu City. 
Along with its property located in Brgy. Guadalupe, DMCI plans to develop the 
properties as condominiums. 
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 US equities dropped as disappointing earnings results from Boeing, Johnson & 
Johnson, and Netflix offset positive corporate earnings releases from earlier this 
week. The S&P 500 ended lower at 2,986.20 (-0.39% DoD), while the DJIA closed 
at 26,770.20 (-0.95%). 

 Asian equities declined on the back of investors becoming more cautious over the 
progress on Brexit and the slowdown in China's economic growth. The MSCI APxJ 
closed at 512.78 (-0.46% DoD). 

 European equities fell as uncertainties rose due to the delay in a crucial Brexit 
vote. UK Prime Minister Boris Johnson was asked to request an extension to the 
inital October 31 deadline. The MSCI Europe closed at 131.86 (-0.31% DoD). 

 US Treasury yields closed lower on average as markets awaited the vote of the 
UK on Brexit last weekend. On average, yields decreased by 0.47 bps DoD, with 
the 2Y at 1.5736 (-2.63 bps DoD) and the 10Y at 1.7536 (0.18 bps DoD). 

 The US Dollar weakened due to developments on the Brexit vote and deepening 
trade tensions between the US and China. The DXY index closed at 97.2820 
(-0.33% DoD). 

 The Philippine Peso closed higher against the dollar as the US reported 
weakness in its homebuilding and manufacturing sectors as a result of its trade 
war with China. Housing declined 9.4% MoM, while manufacturing fell 0.5% MoM 
(vs. consensus at +0.6% MoM). The USD/PHP pair closed at 51.295 (-0.24% 
DoD). 


